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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
September 30, December 31,
2004 2003
amounts in thousands
ASSETS
Current assets:
Cash and cash equivalents $ 1,738,730 12,753
Restricted cash 23,367 —
Short-term liquid investments 111,536 —
Trade and other receivables, net 232,223 15,130
Other current assets 168,579 16,453

Total current assets 2,274,435 44,336

Investments in affiliates, accounted for using the equity method, and related

receivables (note 7) 1,940,372 1,740,552
Other investments (note 8) 1,068,734 450,134
Property and equipment, at cost 4,658,036 128,013
Accumulated depreciation (685,263) (30,436)

3,972,773 97,577

Intangible assets not subject to amortization:

Goodwill (note 9) 2,592,138 525,576
Franchise rights and other 224,866 163,450
2,817,004 689,026

Intangible assets subject to amortization, net (note 9) 367,422 4,504
Deferred income tax assets 12,511 583,945
Other assets, net 177,341 76,963
Total assets $12,630,592 3,687,037
I L]
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)
CONDENSED CONSOLIDATED BALANCE SHEETS — (Continued)

(unaudited)

September 30, December 31,
2004 2003

amounts in thousands

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable $ 258,912 20,629
Accrued liabilities 465,502 13,532
Subscriber advance payments and deposits 305,978 283
Current portion of accrued stock-based compensation 19,078 15,052
Derivative instruments (note 10) 39,102 21,010
Current portion of debt payable (note 11) 90,052 12,426
Current portion of deferred tax liability 110,583 —
Total current liabilities 1,289,207 82,932
Long-term debt (note 11) 4,258,810 41,700
Deferred income tax liabilities 453,194 135,811
Other long-term liabilities 328,795 7,948
Total liabilities 6,330,006 268,391

Commitments and contingencies (note 15)
Minority interests in subsidiaries 1,117,032 78

Stockholders’ Equity:
Series A common stock, $.01 par value. Authorized 500,000,000 shares;

issued and outstanding 168,163,767 shares at September 30, 2004 1,682 —
Series B common stock, $.01 par value. Authorized 50,000,000 shares;
issued and outstanding 7,264,300 shares at September 30, 2004 73 —

Series C common stock, $.01 par value. Authorized 500,000,000 shares; no
shares issued at September 30, 2004 — _

Additional paid-in capital 6,956,349 —
Accumulated deficit (1,641,575) (1,630,949)
Accumulated other comprehensive loss, net of taxes (132,975) (46,566)
Parent’s investment — 5,096,083
Total stockholders’ equity 5,183,554 3,418,568
Total liabilities and stockholders’ equity $12,630,592 3,687,037

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY MEDIA INTERNATIONAL, INC.
(See note 1)

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2004 2003 2004 2003
amounts in thousands, except per share amounts
Revenue $708,807 27,951 1,865,769 80,416
Operating costs and expenses:
Operating (other than depreciation) 280,898 13,140 728,423 36,725
Selling, general and administrative (SG&A) (note 13) 176,154 10,451 482,110 29,898
Stock-based compensation charges (credits)— primarily
SG&A (note 6) 13,377 (993) 66,120 (323)
Depreciation and amortization 253,615 3,808 696,624 11,139
Impairment of long-lived assets (note 9) 26,000 — 42,623 —
Restructuring charges (note 16) 1,824 — 10,749 —
751,868 26,406 2,026,649 77,439
Operating income (loss) (43,061) 1,545 (160,880) 2,977
Other income (expense):
Interest expense (61,443) (10) (209,801) (1,374)
Interest and dividend income 18,849 6,317 44,043 18,182
Share of earnings of affiliates, net (note 7) 15,673 7,990 54,518 10,833
Realized and unrealized gains (losses) on derivative
instruments, net (note 10) 1,193 (4,410) 16,218 16,016
Foreign currency transaction gains (losses), net 21,888 463 (7,015) 4,654
Gain on exchange of investment securities (note 8) 168,301 = 168,301 —
Other-than-temporary declines in fair values of investments
(note 8) (12,429) (1,200) (15,115) (5,612)
Gain on extinguishment of debt (note 11) — — 35,787 —
Gains (losses) on disposition of assets, net (notes 7 and 8) (12,092) (111) 12,632 3,847
Other income (expense), net (2,285) (207) (9,088) 2,800
137,655 8,832 90,480 49,346
Earnings (loss) before income taxes and minority
interests 94,594 10,377 (70,400) 52,323
Income tax expense (56,634) (1,362) (91,027) (25,999)
Minority interests in losses of subsidiaries 36,405 36 150,801 28
Net earnings (loss) $ 74,365 9,051 (10,626) 26,352
I I I I
Historical and pro forma earnings (loss) per common share
(note 4):
Basic and diluted $ 044 0.06 (0.07) 0.17

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY MEDIA INTERNATIONAL, INC.
(See note 1)

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE EARNINGS (LOSS)

(unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2004 2003 2004 2003
amounts in thousands
Net earnings (loss) $ 74,365 9,051 (10,626) 26,352
Other comprehensive earnings (loss), net of taxes:
Foreign currency translation adjustments 22,971 63,682 (18,331) 62,707
Reclassification adjustment for foreign currency translation
gains included in net earnings (loss) (note 7) — — (143) (28)
Unrealized gains (losses) on available-for-sale securities (15,458) 47,246 (29,636) 73,580
Reclassification adjustment for net gains on available-for-sale
securities included in net earnings (loss) (note 8) (89,281) — (89,281) —
Other comprehensive earnings (loss) (81,768) 110,928 (137,391) 136,259
Comprehensive earnings (loss) $ (7,403) 119,979 (148,017) 162,611

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)
CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY

(unaudited)

Nine Months Ended September 30, 2004

Accumulated
other
Common stock Additional comprehensive Total
paid-in Accumulated earnings (loss), Parent’s stockholders’
Series A Series B Series C capital deficit net of taxes investment equity
amounts in thousands
Balance at January 1, 2004 $ — — — — (1,630,949) (46,566) 5,096,083 3,418,568
Net loss — — — — (10,626) — — (10,626)
Other comprehensive
loss — — — — — (137,391) — (137,391)
Intercompany tax
allocation — — — — — — 6,133 6,133
Allocation of corporate
overhead (note 13) — — — — — — 9,357 9,357

Issuance of Liberty

Media Corporation

common stock in

acquisition (note 5) — — — — — — 152,122 152,122
Contribution of cash,

investments and

other net liabilities in

connection with spin

off (note 2) — — — — — 50,982 304,578 355,560
Assumption by Liberty

Media Corporation

of obligation for

stock appreciation

rights in connection

with spin off (note 2) — — — — — — 5,763 5,763
Adjustment due to

issuance of stock by

subsidiaries and

affiliates, net of taxes — — — (6,241) — — 1,025 (5,216)
Net cash transfers from

parent — — — — — — 654,250 654,250
Change in

capitalization in

connection with spin

off (note 2) 1,399 61 — 6,227,851 — — (6,229,311) —
Common stock issued

in rights offering

(note 3) 283 12 — 735,366 — — — 735,661
Stock-based
compensation, net of

taxes (note 6) — — — (627) — — — (627)

Balance at September 30,
2004 $1,682 73 — 6,956,349 (1,641,575) (132,975) — 5,183,554

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

Nine Months Ended
September 30,

2004 2003

amounts in thousands
Cash flows from operating activities:
Net earnings (loss) $ (10,626) 26,352
Adjustments to reconcile net earnings (loss) to net cash provided
by operating activities:

Stock-based compensation charges (credits) 66,120 (323)
Depreciation and amortization 696,624 11,139
Impairment of long-lived assets 42,623 —
Restructuring charges 10,749 —
Amortization of deferred financing costs 13,637 88
Share of earnings of affiliates, net (54,518) (10,833)
Realized and unrealized gains on derivative instruments, net (16,218) (16,016)
Foreign currency transaction losses (gains), net 7,015 (4,654)
Gain on exchange of investment securities (168,301) —
Other-than-temporary declines in fair values of investments 15,115 5,612
Gain on extinguishment of debt (35,787) —
Gains on disposition of assets, net (12,632) (3,847)
Deferred income tax expense 59,007 25,898
Minority interests in losses of subsidiaries (150,801) (28)
Non-cash charges from Liberty Media Corporation 15,490 5,290
Other noncash items (1,317) —
Changes in operating assets and liabilities, net of the effects of
acquisitions:
Receivables, prepaids and other (58,284) (3,895)
Payables and accruals 93,959 (6,810)

Net cash provided by operating activities 511,855 27,973

Cash flows from investing activities:

Cash paid for acquisitions, net of cash acquired (428,156) —
Investments in and loans to affiliates and others (241,183) (413,322)
Repayment of amounts loaned to affiliate 129,237 —
Cash proceeds received upon redemption of shares by affiliate 27,677 —
Purchases of short-term liquid investments (244,859) —
Proceeds received from sale of short-term liquid investments 135,371 —
Capital expended for property and equipment (325,262) (17,251)
Net cash received (paid) to purchase or settle derivative

instruments (69,672) 17,998
Proceeds from dispositions of assets 136,273 8,222
Other investing activities, net 5,576 2,370

Net cash used by investing activities $(874,998) (401,983)
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continued)

(unaudited)
Nine Months Ended
September 30,
2004 2003
amounts in thousands
Cash flows from financing activities:

Borrowings of debt $1,214,534 —
Repayments of debt (978,776) (7,159)
Net proceeds received from rights offering 735,661 —
Proceeds from issuance of stock by subsidiaries 486,457 —
Contributions from Liberty Media Corporation 704,250 385,529
Deferred financing costs (58,186) —
Other financing activities, net (3,302) —
Net cash provided by financing activities 2,100,638 378,370
Effect of exchange rates on cash (11,518) 536
Net increase in cash and cash equivalents 1,725,977 4,896

Cash and cash equivalents:
Beginning of period 12,753 5,592
End of period $1,738,730 10,488
L] I
Cash paid for interest $ 231,139 620
Net cash paid for taxes $ 2,504 1,269
I I

The accompanying notes are an integral part of these condensed consolidated financial statements.
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2004
(unaudited)

1) Basis of Presentation

The accompanying condensed consolidated financial statements of Liberty Media International, Inc. (LMI) include the historical financial information of
(i) certain international cable television and programming subsidiaries and assets of Liberty Media Corporation (Liberty), which we collectively refer to as LMC
International, for periods prior to the June 7, 2004 consummation of the spin off transaction described in note 2 and (ii) LMI and its consolidated subsidiaries for
the period following such date. Upon consummation of the spin off, LMI became the owner of the assets that comprise LMC International. In the following text,
“we,” “our,” “our company” and “us” may refer, as the context requires, to LMC International (prior to June 7, 2004), LMI and its consolidated subsidiaries (on
and subsequent to June 7, 2004) or both.

Our operating subsidiaries and our most significant equity method investments as of September 30, 2004 are set forth below.
Operating subsidiaries:

Liberty Cablevision of Puerto Rico Ltd. (Puerto Rico Cable)
Pramer S.C.A. (Pramer)
Princes Holdings Limited (PHL)
UnitedGlobalCom, Inc. (UGC)

Our most significant subsidiary is UGC, an international broadband communications provider of video, voice, and Internet access services with operations in
11 European countries and three Latin American countries. UGC’s largest operating segments are located in The Netherlands, France, Austria and Chile. At
September 30, 2004, we owned approximately 417 million shares of UGC common stock, representing an approximate 53% economic interest and a 90% voting
interest. As further described in note 5, we began consolidating UGC on January 1, 2004. Prior to that date, we used the equity method to account for our
investment in UGC. PHL and Puerto Rico Cable are wholly-owned subsidiaries that own and operate cable television systems in Ireland and Puerto Rico,
respectively. As further described in note 5, we acquired PHL during the second quarter of 2004. Pramer is a wholly-owned Argentine programming company
that supplies programming services to cable television and direct-to-home (DTH) satellite distributors in Latin America, Spain and some Spanish speaking
markets in the United States (U.S.).

Jupiter Programming Co., Ltd. (JPC)
Jupiter Telecommunications Co., Ltd. (J-COM)

We do not control the decision making process or business management practices of our equity affiliates. Accordingly, we rely on management of these
affiliates and their independent auditors to provide us with accurate financial information prepared in accordance with accounting principles generally accepted in
the U.S. (GAAP) that we use in the application of the equity method. We are not aware, however, of any errors in or possible misstatements of the financial
information provided by our equity affiliates that would have a material effect on our financial statements. For information concerning our equity method
investments, see note 7.

The accompanying interim condensed consolidated financial statements are unaudited but, in the opinion of management, reflect all adjustments (consisting
of normal recurring accruals) necessary for a fair presentation of the results for such periods. The results of operations for any interim period are not necessarily
indicative of results for the full year. These condensed consolidated financial statements should be read in
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

conjunction with our December 31, 2003 combined financial statements and notes thereto included in our Registration Statement on Form S-1, as amended (File
No. 333-116157).

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Estimates and
assumptions are used in accounting for, among other things, allowances for uncollectible accounts, deferred income tax valuation allowances, loss contingencies,
fair values of financial instruments, asset impairments, useful lives of property and equipment, restructuring accruals and other special items. Actual results could
differ from those estimates.

Unless otherwise indicated, convenience translations into U.S. dollars are calculated as of September 30, 2004.

) Spin Off Transaction

On June 7, 2004 (the Spin Off Date), our common stock was distributed to Liberty’s shareholders in the spin off transaction. In connection with the spin off,
holders of Liberty common stock on June 1, 2004 (the Record Date) received in the aggregate 139,921,145 shares of LMI Series A Common Stock for their
shares of Liberty Series A Common Stock owned at 5:00 p.m. New York City time on the Record Date and 6,053,173 shares of LMI Series B Common Stock for
their shares of Liberty Series B Common Stock owned at 5:00 p.m. New York City time on the Record Date. The number of shares of LMI Common Stock
distributed in the spin off was based on a ratio of .05 of a share of LMI Common Stock for each share of Liberty Common Stock. The spin off was intended to
qualify as a tax-free spin off.

In addition to the contributed subsidiaries and net assets that comprise LMC International, Liberty also contributed certain other assets and liabilities to our
company in connection with the spin off, as set forth in the following table (amounts in thousands):

Cash and cash equivalents $ 50,000
Available-for-sale securities 561,130
Net deferred tax liability (253,163)
Other net liabilities (2,407)

$ 355,560

The contributed available-for-sale securities included 5,000,000 American Depositary Shares (ADSs) for preferred limited voting ordinary shares of The
News Corporation Limited (News Corp.) and a 99.9% economic interest in 345,000 shares of ABC Family Worldwide, Inc. (ABC Family) Series A preferred
stock. Liberty also contributed a variable forward transaction with respect to the News Corp. ADSs. The 5,000,000 News Corp. ADSs are to be converted into
10,000,000 shares of News Corp.’s Class A non-voting common stock (News Corp. Class A Common Stock) pursuant to News Corp.’s reincorporation from
Australia to the United States. All of the following references to News Corp. shares herein assume such conversion has occurred. For financial reporting
purposes, the contribution of such assets is deemed to have occurred on June 1, 2004.

All of the net assets contributed to our company by Liberty in connection with the spin off have been recorded at Liberty’s historical cost.

As aresult of the spin off, we operate independently from Liberty, and neither we nor Liberty have any stock ownership, beneficial or otherwise, in the other.
In connection with the spin off, we and Liberty entered into certain agreements in order to govern certain of the ongoing relationships between Liberty and our
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

company after the spin off and to provide for an orderly transition. These agreements include a Reorganization Agreement, a Facilities and Services Agreement
and a Tax Sharing Agreement. In addition, Liberty and we entered into a Short-Term Credit Facility that has since been cancelled.

The Reorganization Agreement provides for, among other things, the principal corporate transactions required to effect the spin off, the issuance of LMI
stock options upon adjustment of certain Liberty stock incentive awards and the allocation of responsibility for LMI and Liberty stock incentive awards, cross
indemnities and other matters. Such cross indemnities are designed to make (i) our company responsible for all liabilities related to the businesses of LMC
International prior to the spin off, as well as for all liabilities incurred by our company following the spin off, and (ii) Liberty responsible for all of our potential
liabilities that are not related to our businesses, including, for example, liabilities arising as a result of our company having been a subsidiary of Liberty.

The Facilities and Services Agreement, the Tax Sharing Agreement and the Short-Term Credit Facility are described in note 13.

Prior to the spin off, we were included in Liberty’s consolidated tax return. As a result of the spin off, we became a separate tax paying entity. In connection
with this change, we re-evaluated the estimated blended state tax rate used to compute certain of our deferred tax balances, and concluded that our estimate of this
blended state tax rate should be reduced. As a result, we recorded a $22,914,000 deferred tax benefit during the third quarter of 2004 to reflect the impact of the
reduced rate on our net deferred tax liabilities.

3) Rights Offering

On July 26, 2004, we commenced a rights offering (the LMI Rights Offering) whereby holders of record of LMI Common Stock at 5:00 p.m., New York City
time, on that date received 0.20 transferable subscription rights for each share of LMI Common Stock held. Each whole right to purchase LMI Series A Common
Stock entitled the holder to purchase one share of LMI Series A Common Stock at a subscription price of $25.00 per share. Each whole right to purchase LMI
Series B Common Stock entitled the holder to purchase one share of LMI Series B Common Stock at a subscription price of $27.50 per share. Each whole
Series A and Series B right entitled the holder to subscribe, at the same applicable subscription price pursuant to an oversubscription privilege, for additional
shares of the applicable series of LMI Common Stock, subject to proration. The LMI Rights Offering expired in accordance with its terms on August 23, 2004.
Pursuant to the terms of the LMI Rights Offering, we issued 28,245,000 shares of LMI Series A Common Stock and 1,211,157 shares of LMI Series B Common
Stock in exchange for aggregate cash proceeds of $739,432,000, before deducting related offering costs of $3,771,000.

As a result of the LMI Rights Offering, certain terms of the then outstanding LMI stock options were modified. All references herein to the number of
outstanding LMI stock options reflect these modified terms.

@) Earnings (Loss) per Common Share

Basic earnings (loss) per common share is computed by dividing net earnings (loss) by the weighted average number of common shares outstanding for the
period. Diluted earnings (loss) per common share presents the dilutive effect on a per share basis of potential common shares (e.g. options and convertible
securities) as if they had been converted at the beginning of the periods presented.

As described in note 2, we issued shares of LMI Series A Common Stock and LMI Series B Common Stock in connection with the spin off. The pro forma
net earnings (loss) per share amounts set forth in the accompanying condensed consolidated statements of operations were computed using historical net earnings
(loss) and a pro forma weighted average share amount that includes 145,974,318 shares of LMI Common Stock for periods prior to the Spin Off Date and actual
weighted average shares outstanding for periods




LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
subsequent to that date. In addition, the weighted average share amounts for periods prior to July 26, 2004, the date that certain subscription rights were

distributed to stockholders pursuant to the LMI Rights Offering, have been increased to give effect to the benefit derived by our stockholders as a result of the
distribution of such subscription rights. The details of the calculations of our weighted average common shares outstanding are set forth in the following table:

Three Months Ended Nine Months Ended
September 30, September 30,
2004 2003* 2004* 2003*

Basic and diluted:
Weighted average common shares

outstanding before adjustment 167,423,193 145,974,318 153,175,881 145,974,318
Adjustment for July 2004 LMI

Rights Offering 1,865,896 6,866,731 5,187,572 6,866,731
Weighted average common shares,

as adjusted 169,289,089 152,841,049 158,363,453 152,841,049

* The weighted average share amounts for these periods assume that the shares of LMI Common Stock issued in the spin off were issued and outstanding on the
first day of the respective periods.

At September 30, 2004, 5,279,169 potential common shares (as adjusted) were outstanding. All of such potential common shares represent shares issuable
upon the exercise of stock options that were issued in June 2004 and adjusted in connection with the LMI Rights Offering. Prior to the consummation of the spin
off, no potential common shares were outstanding, and accordingly, there is no difference between basic and diluted earnings per share for the three and nine
months ended September 30, 2003. Potential common shares have been excluded from the pro forma calculation of diluted earnings per share for the three and
nine months ended September 30, 2004 because their inclusion would be anti-dilutive.

5) Acquisitions
Acquisition of Controlling Interest in UGC

On January 5, 2004, we completed a transaction pursuant to which UGC’s founding shareholders (the Founders) transferred 8.2 million shares of UGC
Class B Common Stock to our company in exchange for 12.6 million shares of Liberty Series A Common Stock valued, for accounting purposes, at $152,122,000
and a cash payment of $15,827,000 (including acquisition costs). This transaction was the last of a number of independent transactions pursuant to which we
acquired our controlling interest in UGC from 2001 through January 2004. Our acquisition of 281.3 million shares of UGC Common Stock in January 2002 gave
us a greater than 50% economic interest in UGC, but due to certain voting and standstill arrangements, we used the equity method to account for our investment
in UGC through December 31, 2003. Upon closing of the January 5, 2004 transaction, the restrictions on the exercise by us of our voting power with respect to
UGC terminated, and we gained voting control of UGC. Accordingly, UGC has been accounted for as a consolidated subsidiary and included in our financial
position and results of operations since January 1, 2004.

We have accounted for our acquisition of UGC as a step acquisition, and have allocated our investment basis to our pro rata share of UGC’s assets and
liabilities at each significant acquisition date based on the estimated fair values of such assets and liabilities on such dates. Prior to the acquisition of the
Founders’ shares, our investment basis in UGC had been reduced to zero as a result of the prior recognition of our share
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

of UGC’s losses. The following table reflects the amounts allocated to our assets and liabilities upon completion of the January 2004 acquisition of the Founders’
shares (amounts in thousands):

Current assets, including cash of $310,361 $ 622,321
Property and equipment 3,386,252
Goodwill 2,022,761
Intangible assets other than goodwill 446,065
Investments and other assets 370,137
Current liabilities (1,407,275)
Long-term debt (3,615,902)
Deferred income taxes (780,086)
Other liabilities (268,632)
Minority interest (607,692)
Aggregate purchase price $ 167,949
I

We have entered into a new Standstill Agreement with UGC that limits our ownership of UGC common stock to 90% of the outstanding common stock
unless we make an offer or effect another transaction to acquire all outstanding UGC common stock. Under certain circumstances, such an offer or transaction
would require an independent appraisal to establish the price to be paid to stockholders unaffiliated with us.

During the nine months ended September 30, 2004, we also purchased an additional 20.0 million shares of UGC Class A Common Stock pursuant to certain
pre-emptive rights granted to our company pursuant to the aforementioned Standstill Agreement with UGC. The $152,284,000 purchase price for such shares was
comprised of (i) the cancellation of indebtedness due from subsidiaries of UGC to certain of our subsidiaries in the amount of $104,462,000 (including accrued
interest) and (ii) $47,822,000 in cash. As UGC was one of our consolidated subsidiaries at the time of these purchases, the effect of these purchases was
eliminated in consolidation.

Also, in January 2004, UGC initiated a rights offering pursuant to which holders of each of UGC’s Class A, Class B and Class C Common Stock received .28
transferable subscription rights to purchase a like class of common stock for each share of UGC Common Stock owned by them on January 21, 2004. The rights
offering expired on February 12, 2004. UGC received cash proceeds of approximately $1.02 billion from the rights offering. As a holder of UGC Class A, Class B
and Class C Common Stock, we participated in the rights offering and exercised our rights to purchase 90.7 million shares for a total cash purchase price of
$544,250,000.

PHL

On May 20, 2004, we acquired all of the issued and outstanding ordinary shares of PHL for €2,000,000 ($2,386,000 at May 20, 2004). PHL, through its
subsidiary Chorus Communications Limited, owns and operates broadband communications systems in Ireland. In connection with this acquisition, we loaned an
aggregate of €75,000,000 ($89,475,000 as of May 20, 2004) to PHL. The proceeds from this loan were used by PHL to discharge liabilities pursuant to a debt
restructuring plan and to provide funds for capital expenditures and working capital. We have committed to loan up to an additional €14,500,000 ($18,032,000) to
PHL, of which €4,500,000 ($5,596,000) had been loaned as of September 30, 2004. We have accounted for this acquisition using the purchase method of
accounting. For financial reporting purposes, the PHL
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LIBERTY MEDIA INTERNATIONAL, INC
(See note 1)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

acquisition is deemed to have occurred on June 1, 2004. The purchase price allocation for this acquisition is as follows (amounts in thousands):

Cash and cash equivalents at acquisition date $ 14,474
Other current assets 7,425
Property and equipment 72,625
Customer relationships 10,459
Goodwill 26,840
Current liabilities (26,570)
Subscriber advance payments and deposits (12,850)
Aggregate cash consideration (including acquisition costs) $ 92,403
I

Noos

On July 1, 2004, UPC Broadband France SAS (UPC Broadband France), an indirect wholly-owned subsidiary of UGC and the owner of UGC’s French cable
television operations, acquired Suez-Lyonnaise Télécom SA (“Noos”), from Suez SA (“Suez”). Noos is a provider of digital and analog cable television services
and high-speed Internet access services in France. UPC Broadband France purchased Noos to achieve certain financial, operational and strategic benefits through
the integration of Noos with its French operations and the creation of a platform for further growth and innovation in Paris and its remaining French systems. The
preliminary purchase price for a 100% interest in Noos was approximately €623,450,000 ($758,547,000 at July 1, 2004), consisting of €529,929,000
($644,761,000 at July 1, 2004) in cash, a 19.9% equity interest in UPC Broadband France valued at approximately €85,000,000 ($103,419,000 at July 1, 2004)
and €8,521,000 ($10,367,000 at July 1, 2004) in direct acquisition costs. The preliminary purchase price and the value assigned to the 19.9% interest in UPC
Broadband France are subject to a review of certain historical financial information of Noos and UPC Broadband France. In this regard, €100,000,000
($121,669,000) of the cash consideration is being held in escrow pending final determination of the purchase price.

UGC has accounted for this transaction as the acquisition of an 80.1% interest in Noos and the sale of a 19.9% interest in UPC Broadband France. Under the
purchase method of accounting, the preliminary purchase price was allocated to the acquired identifiable tangible and intangible assets and liabilities based upon
their respective fair values, and 