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Liberty Global restructures European units in effort to revive shares

Telecoms group to list Swiss business later this year and draws up plan to separate Virgin Media 02's

fixed-line business

Liberty Global chief Mike Fries said the group had to ‘pivot’ € Kacper Pempel/Reuters

Yasemin Craggs Mersinoglu in London 51 MINUTES AGO

Liberty Global is pressing on with restructuring the telecoms empire assembled by
its chair and so-called “cable cowboy” John Malone as the group struggles to revive
its languishing share price.

The group, whose headquarters are split between London, Denver and Amsterdam,
has been slimming down in recent years but said on Friday it was accelerating a
shake-up of its subsidiaries as it attempts to create more value for shareholders.

Chief executive Mike Fries said action needed to be taken as the group’s shares

continued to trade at what he described as a “significant” discount. “You have to be

willing to pivot,” he told the Financial Times.

Liberty Global intends to list its Swiss telecoms business Sunrise later this year,
which it acquired for $7.4bn less than four years ago, with shares allocated to
Liberty Global investors. Fries said this would put “value in their hands” but added
it was too early to provide details on pricing.

It will create a holding company for its Belgium unit Telenet and its stake in
VodafoneZiggo, a joint venture in the Netherlands, as a precursor to a potential
listing and to help it raise further capital.



The group will also restructure its fixed network of Virgin Media O2 to help it
compete with rivals in the race to roll out high-speed broadband across the UK.

Virgin Media O2, which is jointly co-owned by Liberty Global and Spain’s
Telefonica, is in the process of upgrading its entire fixed network to full fibre and is
also a supplier for nexfibre, a joint venture with InfraVia Capital Partners. The
companies have reached more than 4mn homes, in comparison to incumbent BT’s
Openreach, which has reached 13mn.

Fries said a new “NetCo” could be spun off or merged but that the initial focus
would be on the network upgrade and potential acquisitions of alternative network
providers or “altnets”. He declined to comment on its acquisition pipeline but in
November said the company was looking at “another six or seven” altnets in the
M&A market.

It was also announced on Friday that Liberty Global and Warner Bros Discovery
had sold All3Media — the London-based television and film production company
behind Fleabag and Squid Game: The Challenge — to RedBird IMI for £1.15bn.

Liberty Global amassed an international telecoms empire through a series of deals
over the past 15 years but has pulled back in several markets, going from operating
in 12 in 2017 to five today, to refocus on more profitable countries.

Disposals included the sale of its assets in Germany, Czech Republic, Hungary and
Romania to Vodafone for €18.4bn in 2019 and spinning out its Latin American
business in 2018.

Despite this, its share price has fallen a fifth over the past five years. Karen Egan, a
senior telecoms analyst at Enders Analysis, said Liberty Global had been “very

wily” investors in the past but there was “less coherence” to its current investments.

“Given that uncertainty about the value they are adding, it is somewhat inevitable
that the shares would trade at a discount,” she added. “There’s a whole lot of
complexity in their holdings, including debt at the company level and cash at the
parent level, and investors will apply a discount when it requires them to put a

whole lot of effort in to understand the whole.”

Fries added Liberty Global had taken the opportunity to repurchase 60 per cent of

its shares outstanding at “attractive prices” since 2017.

“We are taking it private very slowly,” he said, referring to the scale of the buybacks
but speaking slightly tongue-in-cheek. A spokesman for Liberty Global said this
should not taken as a signal that the company would be taken private. The

company plans to buy back up to 10 per cent of its shares this year.

News of the restructuring came shortly after Liberty Global reported its annual
results. It swung to a loss from continuing operations of $3.9bn in 2023 compared



with earnings of $1.1bn in 2022. Its principal amount of debt and finance leases at
the end of 2023 was $15.9bn, up from $13.8bn in 2022.
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No Offer to Sell or Solicit

This communication is not an offer to sell or a solicitation of offers to purchase or subscribe for
shares or a solicitation of any vote or approval. This document is not a prospectus within the meaning
of the Swiss Financial Services Act and not a prospectus under any other applicable laws. Copies of
this document may not be sent to, distributed in or sent from jurisdictions in which this is barred or
prohibited by law. The information contained herein shall not constitute an offer to sell or the
solicitation of an offer to buy, in any jurisdiction in which such offer or solicitation would be unlawful
prior to registration, exemption from registration or qualification under the securities laws of any
jurisdiction and there shall be no sale of securities in any such jurisdiction.

This announcement is only addressed to and directed at specific addresses who: (A) if in member
states of the European Economic Area (the EEA) are people who are “qualified investors” within the
meaning of Article 2(e) of Regulation (EU) 2017/1129 (as amended) (the Prospectus Regulation)
(Qualified Investors); and (B) if in the U.K., are “qualified investors” within the meaning of Article 2(e)
of the UK version of the Prospectus Regulation as it forms part of domestic law in the U.K. by virtue
of the European Union (Withdrawal) Act 2018 (the UK Prospectus Regulation) who are: (i) persons
having professional experience in matters relating to investments who fall within the definition of



“investment professionals” in Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005, as amended (the Order); or (ii) high net worth entities falling within Article
49(2)(a) to (d) of the Order; or (C) are other persons to whom an invitation or inducement to engage
in investment activity (within the meaning of section 21 of the Financial Services and Markets Act
2000 (as amended)) in connection with the sale of any securities of the Company or any member of
its group may otherwise lawfully be communicated or caused to be communicated (all such persons
referred to in (B) and (C) being Relevant Persons). This announcement must not be acted on or relied
on (i) in the U.K., by persons who are not Relevant Persons and (ii) in any member state of the EEA by
persons who are not Qualified Investors. Any investment activity to which this announcement relates
(i) in the U.K. is available only to, any may be engaged in only with, Relevant Persons; and (ii) in any
member state of the EEA is available only to, and may be engaged only with, Qualified Investors.

This communication is an advertisement for the purposes of the Prospectus Regulation (EU)
2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018
(as amended) and underlying legislation. It is not a prospectus. A copy of any prospectus published
by the Company will, if approved and published, be made available for inspection on the issuer’s
website at www.libertyglobal.com subject to certain access restrictions.

Additional Information and Where to Find It

This communication does not constitute an offer to sell or the solicitation of an offer to buy any
securities or a solicitation of any vote or approval, nor shall there be any sale of securities in any
jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or
qualification under the securities laws of any such jurisdiction.

As previously announced, Liberty Global intends to spin-off its businesses attributed to Sunrise
GmbH ("Sunrise”) into a separate publicly-traded company (the “Transaction”). In connection with
the Transaction, a registration statement on Form F-4 that will include a preliminary proxy statement
(the “Proxy Statement/Prospectus”) will be filed and mailed to the Liberty Global shareholders.
LIBERTY GLOBAL SHAREHOLDERS ARE URGED TO READ THE DEFINITIVE PROXY




STATEMENT/PROSPECTUS AS WELL AS ANY AMENDMENTS OR SUPPLEMENTS THERETO AND ANY
DOCUMENTS INCORPORATED BY REFERENCE THEREIN AND OTHER RELEVANT DOCUMENTS IN
CONNECTION WITH THE PROPOSED TRANSACTION THAT LIBERTY GLOBAL AND SUNRISE WILL
FILE WITH THE SECURITIES AND EXCHANGE COMMISSION WHEN THEY BECOME AVAILABLE
BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE TRANSACTION. Liberty
Global shareholders and investors may obtain free copies of the Proxy Statement/Prospectus and
other relevant materials (when they become available) and other documents filed by Liberty Global
and Sunrise at the SEC’s website at www.sec.gov. Copies of the Proxy Statement/Prospectus (and
other relevant materials when they become available) and the filings that will be incorporated by
reference therein may also be obtained, without charge, by contacting Liberty Global's Investor
Relations at ir@libertyglobal.com or +1 (303) 220-6600.

Participants in Solicitation

Liberty Global and its directors, executive officers and certain employees, may be deemed, under
rules of the Securities and Exchange Commission (the “SEC”), to be participants in the solicitation
of proxies in respect of the proposed Transaction. Information regarding Liberty Global’s directors
and executive officers is set forth in Liberty Global’s filings with the SEC. Otherinformation regarding
the participants in the proxy solicitation and a description of their direct and indirect interests, by
security holdings or otherwise, will be contained in the Proxy Statement/Prospectus and other
relevant materials to be filed with the SEC (when they become available). These documents can be
obtained free of charge from the sources indicated above.

Forward-Looking Statements

This communication contains forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995, including statements regarding the Transaction, the listing
of the Sunrise shares for trading on the SIX Swiss Exchange (the “SIX”) and other information and
statements that are not historical fact. These forward-looking statements are subject to certain risks
and uncertainties, some of which are beyond our control, that could cause actual results to differ
materially from those expressed or implied by these statements. Such risks and uncertainties
include the risk that we do not receive shareholder approval for the Transaction and/or related
matters, our ability to satisfy the other conditions to the Transaction on the expected timeframe or at
all, the approval of the shares of Sunrise for listing on the SIX and the development of a trading market
for them, the Liberty Global Board of Directors’ discretion to decide not to complete the Transaction
for any reason, our ability to realize the expected benefits from the Transaction, unanticipated
difficulties or costs in connection with the Transaction, Sunrise’s ability to successfully operate as
an independent public company and maintain its relationships with material counterparties afterthe
Transaction and other factors detailed from time to time in our filings with the Securities and
Exchange Commission, including our most recently filed annual report on Form 10-K, as it may be
supplemented from time to time by our quarterly reports and other subsequent filings.

These forward-looking statements speak only as of the date hereof. We expressly disclaim any
obligation or undertaking to disseminate any updates or revisions to any forward-looking statement
contained herein to reflect any change in our expectations with regard thereto or any change in
events, conditions or circumstances on which any such statement is based. You are cautioned not
to place undue reliance on any forward-looking statement.







